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INTRODUCTION

Price forecasting methods.

Fundamental analysis

 Use economic information & fundamental
reports — annual report, economic report &
statistics (EPS, NTA, PE, PB, Earnings figure)

 Provides “direction” of market.

* Impact prices in long-run (also in short run).



INTRODUCTION

 Human psychology & history repeats itself.

 Use charts, chart patterns, trends, technical
Indicators, price, volume, open interest.

e Com
 Flexi

puterized — software & system.
nle —currency, stocks/equity, commodity, etc.

* Noto
 Able

ependent on economic information
avoid insider trading & creative accounting

but can be misleading for illiquid stocks.



INTRODUCTION

echnical analysis
» Gives “big picture”.

* Provides direction and extent (price target)
— how high is high.

e TA IS an art.

« Usually use a combination of 6 to 10 TA
tools.



INTRODUCTION

* Unit Trust (UT) Is a medium to long-term
Investment, with potential profit in short-
term.

* Define short, medium and long-term.

« Can UT “guarantee” capital growth ?

Only if investor can “guarantee” the
medium to long-term investment period.
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Technical Analysis

Type of CHARTS
* Popular charts — Line, Bar, Candlestick and
Point & figure.
« Others — Equivolume, Kagi, Renko charts.

Type of VOLUMES

* High volume may indicate accumulation
 Low volume may indicate consolidation phase,
ack of interest etc.
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Sideways / Range trading






Up channel




* Trading usually shorter time frame.

« Start by determining the time frame to trade
and focus.

* Next, look at the chart of the next longer
time frame for overall perspective.

Eqg.
Trades once or twice a day - focus on hourly

chart (last 1-2 weeks) & also be aware of the
overall trend on daily chart



* |[nvestment usually longer time frame.

Eg. For UT investment — be aware of the
overall trend on yearly, 5 years (or more)
charts, focus on 6 months — 1 year chart.



To keep you on the right side of the market -
Important to understand and identify “price
patterns”.

Popular patterns used :

a) Continuation patterns — Flags, Pennants,
Wedge, Triangle, Gap

b) Reversal patterns — Double Top/Bottom,
head & Shoulder (H+S), Triangle
(occasionally).






breakout

pullback
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Continuation pattern (rising/falling wedge)
Usually short-term usually.
For long-term wedges — 1 to 3 months to form.

Similar to triangle but trend lines slanted
downwards at an angle.

Price breakout between ‘3/4 and 2/3 of
horizontal width. The closer the breakout to
apex, the less reliable the formation.

Volume decreases as formation moves towards
apex. A noticeable volume increase at breakout.



Continuation pattern within a trend line.

Flags & Pennants tend to appear at same place
In similar trend and volume.

~lags - confined within parallel lines.

Pennants — confined within small triangles.
Preceded by a sharp (almost straight) flag pole.
Trend continues on a burst of a trading day.
Occurs at midpoint of the market move.

Less happen in downtrends.
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Reversal Pattern.

n uptrend - price fails to reach previous high &
oreaks below the support line. The left & right
shoulder hit relative lower points at
approximately same price/level. Thus,
shoulders are usually about the same distance
from the head.

Volume usually highest on left shoulder &
lowest at right shoulder.

A burst In volume occurs at the time the
neckline is broken.




shoulder

shoulder V Price
projection/level
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Reversal pattern.
Tops look like “M” while bottoms like “W".

Measure height of pattern and project from
the breakout point.
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Mathemathical computation.

Popular Stochastics used :

a) Moving Average — simple (MA), weighted
(WMA), exponential (EMA).

b) Oscillators — RSI, MACD & Signal,
Bollinger Band.



Popular Wave Theory used :
a) Elliot Wave

b) Gann Theory

c) Cycle Theory
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Favorite tools we use In a trending market are :
a) Moving averages

b) MACD

c) Bollinger Bands

In ranging/sideways market :
a) RSI

b) MACD

c) Stochastic
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Economic Pulse
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Fund vs Fund By Company From 01 January, 2009 To 15 June, 2009

=o| Equity & Unit Trust Funds

02/01/2008
21/01/2008
13/02/20089
04/03/2008
24/03/2008
10/04/20089
28/04/2008
19/05/2009
05/06/2008

(Fund-1) - PUBLIC ISLAMIC DIVIDEND FUND

(Fund-2) - PUBLIC ISLAMIC EQUITY FUND

(Fund-3) - PUBLIC ISLAMIC SECTOR SELECT FUND
(Fund-4) - PUBLIC ISLAMIC SELECT ENTERPRISES FUND
(Fund-5) - PUBLIC ISLAMIC SELECT TREASURES FUND




Fund vs Benchmark From 01 January, 2009 To 19 June, 2009
BENCHMARK: KLCI
Fund - PUBLIC ISLAMIC DIVIDEND FUND
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Performances of PIDF and Benchmark Index
(Since Fund Commencement* to 29 May 2009)

Islamic Debt Sacuritias slamic Money Market Instruments & Othars
1.35% 16.30%

Shariah-compliant Equities &

kslamic Derivatives

82.35%

-

Top 5 Sectors «

Consumer, Non-gyclical 2132%
Utilities 14 26%
Diversified 13.46%
Communications 13.03%
Industrial B14%

-{ Top 5 Holdings as at 29 May 2009

Security Name % NAV

| Sime Darby Berhad 10.12

Total Returns

Tenaga Nasional Berhad 10.05
IOl Corporation Berhad 7.37

DiGi.Com Berhad 5.41
Axiata Group Berhad 4.07
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BENCHMARK: KLCI
Fund - PUBLIC ISLAMIC BALANCED FUND

1140
1120

= Equity & PIBF

1060
1040
1020
1000
aso
960
a40
920
a0
880
8660
840

Performances of PIBF and Public Islamic Balanced Index (PIBX

(Since Fund Commencement® to 29 May 2009)
a0%
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Benchmark: Public Islamic Balanced Index (PIBX) is a composite of 60% the returns
of the KLSI and 40% the returns on 3-Month Islamic Interbank Money
Market rate.
Effective from 1 November 2007 Bursa Securities replaced KLSI with
FTSE Bursa Malaysia EMAS Shariah Index.




“Bull makes money,
bear makes money,
only pigs get slaughtered”

Terima Kasih



