


Semua kandungan dan perbincangan dalam presentation ini adalah berdasarkan
pengalaman jualan peribadi Shahril Hisham yang lalu. 

Anda diminta menapis segala informasi yang diterima secara langsung ataupun
sipi sipi sepanjang sessi ini. 

Sila dapatkan nasihat dan panduan yang teratur daripada sumber yang lebih baik
bagi mengimbangi segala maklumat yang diperolehi. 

Shahril Hisham tidak bertanggungjawab di atas segala implikasi yang timbul
daripada maklumat dan idea yang dibincangkan sepanjang sessi ini.
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In this class, 

we will discuss why EPF-approved funds can be an 

option for investors 

who are willing to take higher risk 

for 

higher yields



EPF-Approved Funds Potentially Give Higher Returns Than EPF

Over the past 5 years,

1. the Employee Provident Fund (EPF) distributed an average 

of 5.4% dividends annually whereas 

** 5.275%

2. the inflation rate averaged 2.96%. 



** 5.275%



KEYPOINTS:
1. In 2011, inflation is expected to be around 3.5%, while economic growth is expected at 5.2%



Over the past 5 years, 
- EPF distributed an average of 5.4% dividends annually whereas 
- the inflation rate averaged 2.96%. 



Over the past 5 years, 
- EPF distributed an average of 5.4% dividends annually whereas 
- the inflation rate averaged 2.96%. 

In 2008, the inflation rate was higher than EPF dividends; at 5.4% and 4.5% respectively 
(see Chart 1 above), meaning that your EPF savings shrunk 0.8% after adjusting for 
inflation. 
- Essentially, inflation pushes up the cost of living and eats away the value of your EPF 
savings. 
- Even EPF officials have consistently highlighted the need for contributors to 
supplement their retirement funds with other sources of income. 



KEYPOINTS:
2. Our 3 best-performing EPF-approved funds returned at least 127% more than EPF dividends 
over the past five years (as of 31 June 2011)



KEYPOINTS:

3. Investors who can stomach more risk should consider our best-performing EPF-approved 
funds





EPF – LOWER YIELD, SAFE INVESTMENT

1. As a national provident fund, the EPF’s primary investment objective is to seek a balance 

between profitability and prudence. 



safety, 

stability, 

Liquidity, 

And 

risk-adjusted returns. 

EPF – LOWER YIELD, SAFE INVESTMENT

2. Key considerations in investment decisions include the criteria of



EPF – LOWER YIELD, SAFE INVESTMENT

3. In order to meet its investment obligations, the EPF adheres to a disciplined investment 

procedure and guidelines laid out in the EPF Act 1991.



Table 1: EPF Strategic Asset Allocation

Asset Class

Strategic Asset 

Allocation (%) Variation (%)

Malaysian Government 

Securities (MGS) 25 15 to 35

Loans and Bonds 25 15 to 35

Equities 20 10 to 30

Money Market 

Instruments 15 5 to 25

Properties 5 0 to 10

International Investments 10 0 to 20

Source: EPF

EPF – LOWER YIELD, SAFE INVESTMENT

4. One such guideline is EPF’s strategic asset allocation as shown in Table 1.



Chart 2: EPF Asset Allocation as of 31 December 2009
Source: EPF 2009 Annual Report



1. We can see that EPF invests in a balanced portfolio, which means that its investments consist of

mix of equities and fixed income securities (i.e., MGS, loans and bonds, and money market

instruments).

2. Looking at the fixed income securities portion, notice how wide the allowable variation is – 35%

to 90%. Historically though, this allocation in fixed income securities has always been above

70%.

Chart 2: EPF Asset Allocation as of 31 December 2009
Source: EPF 2009 Annual Report

5. EPF mainly invests in companies that have healthy cash flows (good credit rating) and such 

companies do not need to pay high interest rates to investors (or in this case EPF) in order to 

attract them to lend money. The better the credit rating, the lower the risk, and the lower the interest 

rates as well.

3. Chart 2 shows the asset allocation

from EPF's annual report 2009.

4. Fixed income securities can generally

be described as loans and come with

credit ratings which indicate the level of

risk.






























