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Unit Trust

1. Understand life cycle (phase) and different 

investment objectives and risk tolerance.

Generally…

4.30 – 19.00 2011_04_30_RinggitandSense_JeffreyChiew_UnitTrusts

Jeffrey Chiew explains…

Generally…

Life cycle Investment Objective Risk tolerance UT Funds

21 - 55 Wealth accumulation High (Aggressive) Growth

55 - 60 Portfolio Restructuring Moderate Growth & 
Income

> 60 Capital preservation & 
consumption

Low (Conservative) Income



Unit Trust

2. What is risk in general ?

3. What is UT risk ?

� Results differs from 

expectation

4.30 – 19.00 2011_04_30_RinggitandSense_JeffreyChiew_UnitTrusts

Jeffrey Chiew explains…

4. What is UT advantages ?

5. How UT meet investors’ 

goals ? What happens whne

“meet” and when “not meet” 

goals ?

� Depends on purpose & 

time.



Unit Trust

6. Misconception in UT � Not invest in stocks, bonds 

but invest in “vehicle”  that 

can invest stocks, bonds 

(like an envelope)

4.30 – 19.00 2011_04_30_RinggitandSense_JeffreyChiew_UnitTrusts

Jeffrey Chiew explains…

7. How to buy performance 

UT Funds ? 

8. Know when to exit & 

enter

(like an envelope)

� Buy top quartile (top 25%)

� Discuss strategies…



Stocks
Information from www.klse.com.my



Stocks

The KLCI is now the FTSE Bursa Malaysia KLCI wef 6 July 

2009) - index calculation methodology emphasises free float & 

liquidity screens (clearer representation of the market).

www.klse.com.my

Basket of 30 stocksBasket of 30 stocks



FTSE-BM KLCI



Investors’ Psychology



Stocks
www.klse.com.my

The portion of the stockholder's capital in a company.

Two types - ordinary shares (OS) and preference shares (PS).

OS - you own a share of the company; entitles you to receive OS - you own a share of the company; entitles you to receive 

profits from the operations of the company (dividends) and 

you have voting rights. 

PS stockholders receive dividends before dividends on OS are 

announced. If the company is wound up, PS holders rank 

above OS holders in the distribution of assets. PS can often 

have a fixed dividend rate.



Stocks

Note the following :

1. Real rate of inflation & 

Real rate of return
� Depends on lifestyle 

individual

4.30 – 15.00 2011_05_14_RinggitandSense_JeffChiew_Stocks

Jeffrey Chiew explains…

2. What is “sufficient 

diversification” (Msia) ?

3. What is Random Walk 

Theory ?

4. How identify Entry Level ?

� 32 stocks (uncorrelated)

� Difficult predict short-

term direction

� PE ratio & Price to Book



Stocks

Rules for investing in stocks

1. Have written trading 

system
� Take out emotion (greed, 

denial, revenge)

� How to “get out”, before how 

6.50 – 11.30 2011_06_04_RinggitAndSense_JimBerg_Rules_Invest_Stocks

Jim Berg explains…

2. Stocks diversification

For beginners : 

min 8 – 12 stocks (Msia)

� How to “get out”, before how 

to enter

� Small losses with bigger 

profit

� Fundamental (ratios) & 

Technical Analysis 

(mathematics, charts)



Sukuk & Bonds
www.sc.com.my



Sukuk & Bonds

Bond – A loan (I.O.U) with specified date of maturity & the 

rate of interest (coupon) to be paid.

Cashflow of a bond

Issuer of bonds

www.sc.com.my

Issuer of bonds

Ratings of bond



Sukuk & Bonds

Sukuk – Syariah compliant bonds.

Islamic bonds are similar to conventional bonds in Malaysia- fix term 

maturity, can bear a coupon, and trade on the normal yield price 

relationship. For conventional investors, the structuring of the bonds by the 

issuer is immaterial. The difference lies only in the way the issuer 

www.sc.com.my

issuer is immaterial. The difference lies only in the way the issuer 

structures the bonds.

The issuance of sukuk is not an exchange of paper for money consideration 

with the imposition of an interest as per conventional, BUT it is based on an 

exchange of approved asset for some financial consideration that allows the 

investors to earn profits from the transactions. Approval of the assets and 

the contract of exchange would be based on Shariah (Islamic law) 

principles, which is necessary to meet the Islamic requirement.

The various type of Islamic-based structures used for the creation of Islamic 

bonds are sale and purchase of an asset based on deferred payment, leasing 

of specific assets or participation in joint-venture businesses.



Sukuk & Bonds

RAM – rating long-

term instrument 

(bonds/sukuk)

www.ram.com.my & www.marc.com.my

MARC – rating of 

shorter-term 

instruments 

(commercial papers, 

PS, asset-backed 

securities)



Sukuk & Bonds

1. Sukuk & bonds as part of 

portfolio
� Discuss…

� Rule 100 (asset 

4.05 – 15.00
5.00 – 13.00

2011_10_13_RinggitAndSense_Bonds
2011_05_07_RinggitandSense_Jeffrey_Chiew_Investing_In_Bonds

Jeffrey Chiew explains…

2. EPF gives bond returns

� Rule 100 (asset 

allocation based on age)

� Discuss…



Islamic & Conventional Money Market
bnm.gov.my



Islamic & Conventional Money Market

The money market and Islamic money market are 

components of the financial markets and provides 

liquidity funding …

Consists of financial institutions & dealers in money or credit Consists of financial institutions & dealers in money or credit 

who wish to either borrow or lend for short periods & trades 

in short-term "paper” (instrument). These instruments are 

often benchmarked to the Kualu Lumpur Interbank Borrowing 

Rate (KLIBOR).

In contrasts with capital market, for longer-term funding via 

bonds & equities.



BLR

OPR



www.iimm.bnm.gov.my

KLIRR…. Islamic version of 

KLIBOR.

KLIBOR, or Kuala Lumpur KLIBOR, or Kuala Lumpur 

Interbank Offered Rates is an 
interesting formula calculated 
for structured 
investments made by 
individuals pertaining a 
specific floating interest rate. 
A floating interest rate is a 
fluctuating interest 

rate charged by lenders, or 
rather banking institutions.



Recession

Wikipedia explains…

A global recession is a period of global economic slowdown … 

it states that global economic growth of 3 percent or less is 

"equivalent to a global recession"

4 Periods since 1985 :

• 1990 – 1993

• 1997 - 1998

• 2001 – 2002

• 2008 - 2009



Gold







Gold – Historical Price



Gold – Historical Price (5 Years Period)





Gold vs KLCI, DJI - 5 YEARS
Similar pattern ?

Gold

KLCI (Malaysia stocks)

DJI (USA stocks)



http://en.wikipedia.org/wiki/Price_of_petroleum



Currently, there are two major benchmarks for world oil prices, West Texas 
Intermediate (WTI for short) crude oil and Brent crude oil. 
Both are light sweet crude oils although WTI is generally sweeter & lighter than its 
European counterpart. Thus, WTI often trades at a premium, usually by just a few 
dollars a barrel. 
However, the Libyan crisis which has decreased supply of light sweet crude in 
European region & supply glut at the main storage facility for WTI in Oklahoma, the 
premium/ discount situation has flipped & now Brent is more expensive than WTI.



http://en.wikipedia.org/wiki/File:WTI_price_96_09.svg

Mid 2008
price decline - drop in 
demand for oil in the Us 
and  global equities slid.

Feb 2009
Price touched below $34.

Oct 2011
Price around $86/bbl

1999
increased oil production from 
Iraq coincided with the Asian 
Financial Crisis, which reduced 

demand

September 2007
US crude (WTI) crossed $80 OPEC announced output increase lower than 
expected, US stocks fell lower than experts predicted, changes in federal 
oil policies, and six pipelines were attacked by a leftist group in Mexico.
October 2007 US light crude rose above $90  due to combination of 
tensions in eastern Turkey and reducing strength of US dollar.

July 11, 2008, oil prices rose to a new record of $147.27 following 
concern over recent Iranian missile tests.
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